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Estimated Net Revenue and Cost of New Entry
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East New York

15% |

10% {

O Other Deratings

O Short-term Deratings

Other‘ Top2

<9

See Section 3.A

Other‘ Top2 Other‘ Top2

9~11

11~13

Other‘ Top2

13~15

Other‘ Top2

15~17

Other‘ Top2 Other‘ Top2 Other‘ Top2

21~23

19~21

17~19

Load Level (GW)

Other‘ Top2

>23

POTOMAC
ECONOMICS



10%
« B i ? 8%
5]
N (4]
N o
©
@)
\a\l S 6%
B N 2 5 T
;- g \\ %
g o
.4 ‘ © 4%
(4]
Q
©
VK
2 2%
>
@)
0%

Output Gap by Supplier by Load Level
East New York

See Section 3.A
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Summary of Day-Ahead Mitigation
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Capacity Sales and Prices in New York City
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Supplemental Commitment for Reliability

1200
Total Total
LRR DARU SRE Forecast Capacity Min Gen
2010
1000 New York City | 298 419 76 12 805 177
""""""""""""""""""""""" Long Island 0 42 36 1 80 24
East Upstate 0 6 15 5 26 23
West Upstate 0 179 99 28 306 176
2011
= 800 1 B New York City | 163 280 59 8 511 113
= Long Island 0 283 34 2 318 95
= East Upstate 0 2 3 4 9 5
e West Upstate 0 51 05 3 149 94
A1 T R e
E 600 ELRR ODARU ®BSRE OForecast Pass @ Min Gen Level
=
o
@
80
B 400 | | [ | [ | | B R e
>
-

200

Q41— ¢

—"N IR
OO D
2010 2011
East West
Upstate Upstate
Al
See Section VIII.E POTOMAC

-8- ECONOMICS




Efficiency of Inter-Market Scheduling
New England
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Efficiency of Scheduling on PAR Controlled Lines
Long Island to NYC Line
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Transmission Congestion
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Real-Time Prices During Transmission Shortages
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2 / \ A: Dunwoodie-Shore Road $1.49 $1.49
a $2,000 A\l B: Leeds-Pleasant Valley $2.98 $1.49
% C: Central East $1.40 $0.36
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See Section VIII.D.2 POTOMAC
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Prices & Available Supply During

Emergency DR Activations
July 21 & 22, 2011
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List of Recommendations

IN 2012 HiGH
RECOMMENDATION PROJECT  PRIORITY/
PLAN BENEFIT
Capacity Market
1. Better align the local capacity requirements with the Class Year Deliverability v
Test to allow the market to produce efficient price signals.
2. Use the most economic new generating technology to establish the capacity v
demand curves.
3. Clarify and improve the ICAP qualification requirements and supply-side v
mitigation measures.
Real-Time Market
4.  Improve coordination of interface scheduling with neighboring markets. v v
5.  Explore improvements in the operation certain PAR-controlled lines. v
6. Evaluate criteria for gas turbines to set LBMPs in the real-time market.
7.  Consider using graduated Transmission Shortage Cost (i.e., demand curve). v
8.  Modify the real-time market to allow DR to set prices when appropriate. v
9. ldentify and address causes of unnecessary real-time price volatility.
Day-Ahead Market
10. Modify mitigation rules for 10-minute reserves in day-ahead market. v
11. Enable virtual trading at a disaggregated level.
POTOMAC
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